Income inequality is highest in developing economies, as measured by the Gini coefficient, but
in many it has been stable or improving. Income inequality is relatively low overall in advanced

economies, but it has been increasing in many of the largest advanced economies.
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The factors contributing to the slowing of progress on human development will also contribute to the persistence of
within-country income inequality. Around half of all countries experienced a widening gap between the rich and the poor
between 1990 and 2018, including the world’s most powerful states—China, India, Russia, and the United States. Mean-
while, the large countries that experienced declines in inequality during these decades mostly remained above the global
average for inequality. A number of structural causes combined to contribute to this growing inequality, including technologi-
cal advancements that favored advanced educations and specialized skills while automating low-skill jobs; the outsourcing of
many jobs and industries to developing economies; and an ideological shift toward market-driven solutions and away from

redistributive, government policies.




